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September 7, 2026

Dear Dr. Stefan Stojanovik,
Senior Fund Portfolio Manager

We acknowledge receipt of the Global Fund's Allocation Letter which sets out, among others, Lao
PDR’s allocation of up to US% 11,594,718 for the Global Fund's 2026-2028 allocation period (Grant
Cycle & (GC8)), the GCS total estimated minimum co-financing requirements of US$ 8,527,867 and
general expectations on financial accountability using country systems, where conditions allow and
fiduciary risks are appropriately managed.

This letter sets out our GC8 co-financing commitments which covers the period 2027-2029 for Lao
PDR (inclusive).

We make these co-financing commitments as part of our overall efforts to increase domestic
financing for our national HIV, and TB responses and resilient and sustainable systems for health
(RSSH). The co-financing commitments set forth in this letter also consider our overall
macroeconomic and fiscal situation and are based on our careful assessment of the level of domestic
resource mobilization that we can achieve in a sustainable manner while also considering other
health, social and economic priorities for our country.

Co-financing in GC8

We acknowledge that according to the Global Fund's Allocation Letter dated 13 March 2026, 20%
of Lao PDR’s total allocation of up to USD 11,594,718 will be accessible only when Lao PDR makes
and realizes a total domestic financial commitment to HIV, TB, and RS5H during GC& equal to or
greater than U3D 8 527 867.

We commit to realizing domestic financing requirements of USD 8,527,867 during GC&. Qur
commitments for each disease and RSSH are set forth in the table below.

GC8 co-financing commitments

The exchange rate has been applied during the period 2024-2026 such as 21,481 LAK, 21,400 LAK, and 21,726 LAK per 1 USD in 2024,
2025, and 2026 respecfively.
MNote:
s The budgsf transfer will be based on the exchange rafe on the days thaf MOF has been fransferrad,
& *Budgatin ¥ (2027) of TB program iz expected to cover fhe RESH (GeneXpert maintenance for three years, amount USD
462,000)

Specific programmatic commitments. We also commit that part of our increased domestic
spending during GC8 will be targeted at specific activities and programmatic interventions related to
HIV, TB, and RSSH. The specific programmatic interventions and activities to which we are
committing and the amounts in these specific areas are set out in Annexes.

Overall health spending commitments. During GC8, we intend to grow the government health
budget from Million USD 581.86 in 2024-2026 to Million USD 1,159.00 by 2027-2029 to increase the
government health budget from USD 6,208,923.70 in GC7 to USD 8,527,867.00 in GC8, a rate of
increase of 7%. As a share of total government spending, we expect health to represent 9% by the
end of the grant implementation period, 2027-2029 (Source: 9" Summary (2021-2025) & 10" Health
Sector Development Plan (2026-2030)). We understand the importance of allocating a robust
proportion of our public expenditures to the health sector and providing a strong base for our
domestic contributions to HIV and TB national responses and RSSH.

Monitoring and reporting

We also commit to providing the Global Fund verifiable and reliable documentation and evidence on
the expenditure of domestic funds or, where spending figures are not yet available, the latest
budgeted amounts, from the following sources:

» For past spending: budget execution/expenditure reports against allocations or budget lines
and activities which relate clearly to commitments, procurement records, endorsed by
Ministry of Health Department of Communicable Disease Control, Centre for HIV, TB, and
RSSH.

¢ For future planned spending: officially published budgets, medium-term expenditure
frameworks, quantification reports or procurement plans for commodities, endorsed by
Ministry of Health Department of Communicable Disease Control, Centre for HIV, TB, and
RSSH.

We will collect and report expenditure and budget data to the Global Fund against these
commitments on an annual basis. We will submit a co-financing report to the Global Fund each year
on date of 30 April, to cover the annual period starting 01 January and ending 31 December. This
reporting schedule is described in the table below:

Date Information due (lllustrative)

(Official approved government budget and report on budgeting

30 March 2027 and 30 April 2028 of Y1 commitments (2027)

(Official approved government budget and report on budgeting

30 March 2028 and 30 April 2029 of Y2 commitments (2022)

(Official approved government budget and report on budgeting

30 March 2029 and 30 April 2030 o Y3 commitments (2029)

Co-financing Monitoring Report on execution of ¥1

2023-2025 allue;l;;n1g.;g§43{8(;l:?t Cycle 7 [GCT) 20262028 allocation period GCE (USD 11,584.718.00) | Additional | Source of 30 April 2028 comm!Emen!s: Purchase orders relating to programmatic
Month¥1  [Month-Y2  |Month-Y3 Month-¥1 _ [Month-Y2 _ |Month-Y3 amount e = + 815, (2027)
n n n n n n (Difference in| monitoring - P .
(2024) (2025) (2026) Total (2027) (2028) (2023) Total totals) — Co-financing Monitoring Report on execution of Y2
(Actusl ’;‘d”.a'.’ nal | Budget Budget* Budget Budget {usD) verification 30 April 2029 commitments; Purchase orders relating to programmatic
Pleass see CC It ts; glc. (2028)
HIV | §28527.00 | 280,308.00 | 1,021,827.37| 2,410,782.37 | 1,482.007.00 | 1,142,233.00| 1,536,002 50 | 4,142.433.50 | 1.728.670.13 |-
T8 | 933313.00 | 905.122.00 | 1.120.591.82| 2.950.026.07 | 1,800.772.00 | 1,283.795.00| 1,.294.866.50 | 4,378.433.50 | 1,420,408.58 |54 5e 30 April 2030 Efmrmﬁ”m‘:::]?smgﬁl“c%r;”s% Rofg':r': roé}aiﬁlegcluélggogr:%matic
Totals| 1,461,240.00 | 1,774,421.00 | 2,142,519.29 | 5,378,790.29 | 3,269,769.00 | 2,427,133.00 | 2,820,965.00 | 8,527,867.00 | 3,149,076.71 commitment: elc (2029)

We acknowledge and agree that Lao PDR's failure to meet these co-financing commitments for GC8
may result in the Global Fund reducing allocation funding from current grants and/or future grants (if
relevant).

We also acknowledge and agree that the Global Fund has the right to freely publish andior
disseminate the contents of this letter (including all attachments) without restriction.

Lao PDR remains committed to ensuring that its co-financing commitments are additive and mutually
reinforcing across all relevant funding sources for health and that grant funds are maximized for
health outcomes, including that they remain tax exempt per the terms of the Global Fund's
Framework Agreement with Lac PDR.

Yours faithfully,

Minister of Finance Minister of Health

ANNEXES (lustrative): Addifional information on commitiments for the new grant and perdformance
cnder the current grant such as

= Annex 9" Summary (2021-2025) 10" Health Sector Development Flan (2026-2030)

= 97" Summearny- 107 Hesith Sector Development Plan

-

= Annex N: Co-tnancing Expendifure 2024-2026

= HIV Go-firancing
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2024 Co-financing for

HIV
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2025 Co-financing for HIV
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2026 Approval budget for Co-financing-Chapter 62 for HIV
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2024 Co-financing for TB
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2026 Approval budget for Co-financing-Chapter 62 for TB
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9th Summary (2021-2025) & 10t Health Sector Development Plan (2026-2030)
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